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Fund Performance - Class A USD (%)

Source: Bloomberg. Since launch: 07.10.05.

Fund Manager Commentary

The fund fell 0.8% during May. Most regional stock markets fell, Taiwan suffered the least, but

very few areas made any real headway, resulting in a 2.7% fall in the regional MXAPJ index.

This relatively modest move over the full month masks a 7% drop from high to low intra-

month.

The major negative contributors to the fund were gold mining companies and REC (Indian

power). The biggest positive contributors were Anta (China consumption), Prince Housing

(Taiwan domestic, newly added in April) and Dynapack (tablet batteries). In addition we held

a reasonable portion of the fund in cash and had some futures cover for most of the month.

The futures were removed and much of the cash was reinvested a few days before the month

end as some attractive value had appeared from the correction.

The major portfolio changes since last month included the early sale of most of our China

internet stocks including Sina and Youku which had developed parabolic charts and carried

equally stratospheric expectations. These subsequently corrected very sharply. Into recent

weakness we have bought stocks which broadly fit into the domestic consumption theme

across the region. These include Chinese retailer of electrical household goods, Gome which

we first visited in January and has since proved an impressive turnaround story. The recent

excellent numbers underlined success from managements strong approach to cost cutting

and store layout which have resulted in better sales and higher margins. The government’s

public housing stimulus will help drive demand for household products over the coming

years. In Korea we have initiated a holding in a superb brand called Lock and Lock which

makes a far superior and highly recognisable alternative to Tupperware. Sales of this simple

but excellent product are up over 80% yoy in China this year and they are opening factories

in Vietnam, simultaneously reducing manufacturing costs and opening a new sales market in

ASEAN, where the products should also thrive. 

During May Prusik spent a combined 16 days in the region visiting Hong Kong, Malaysia,

Thailand, the Philippines, Indonesia and Korea. Our conclusion was that the whole region

remains in a strong growth part of the cycle with little serious inflationary concern on the

ground. The ASEAN region in particular is enjoying a strong new up cycle of investment

spending, both public and private, but there is little sign of overheating as yet. Overall, if it

wasn’t for European and USA woes we would be at a very strong stage of the Asian business

cycle with stock market performance to match. This could result in better markets in the

second half of the year.
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Investment Objective

To preserve capital and generate absolute

returns over a full economic cycle by investing in

listed equities in Asia Pacific Ex-Japan, whilst

maintaining portfolio volatility significantly

below the peer group.

Fund Facts

Fund Size (USD) 181.4m

Launch Date 7 October 2005

Fund Manager Heather Manners

Fund Structure UCITS III

Domicile Dublin

Currencies USD (base), GBP, SGD

Performance (%)

A USD C GBP D SGD

1 Month -0.86 -0.92 -0.88

3 Month 1.55 1.62 1.35

Year to Date -1.44 -1.44 -1.22

Since Launch† 70.86 34.38 -4.85

2010 -2.66 -3.00 -3.7

2009 26.59 23.20 -

2008 -20.84 -17.70 -

2007 21.88 21.69 -

2006 33.94 13.89 -

2005 8.86 - -

Source: Bloomberg 
†Launch Date: A: 07.10.05, C: 14.07.06, D: 15.01.10

Investment Process

With anomalies as a start point, the investment

process seeks to identify and invest in key

‘themes’ in the Pacific region. Our themes are

driven by factors outside of the normal

economic cycle and are not yet discounted by

the market. Companies are identified and

chosen via rigorous bottom-up analysis with

emphasis on traditional value and high ROCE.

Cash and Index Futures are used when

opportunities are few and to reduce portfolio

volatility. 

Prusik Investment Management LLP Mark Dwerryhouse Emma Bonham
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P R U S I K

FOR PROFESSIONAL INVESTORS ONLY

All data as at 31.05.11. Source: Prusik Investment Management LLP, unless otherwise stated.



Prusik Asia Fund

Thematic Breakdown (%)

Domestic Consumption/Services 29.0

Cash 15.6

ASEAN Linkage/Domestic growth 14.8

Tablet/Smartphones 10.0

Internet 6.6

Other 6.6

Oil 5.4

Taiwan Cross-straits 4.5

Uranium/Gold 3.0

Telecoms 2.7

Power 1.6

Geographical Breakdown (%)

Hong Kong/China 30.0

Cash 15.6

Taiwan 13.1

Malaysia 10.4

Thailand 9.0

Korea 7.7

India 7.5

Australia 5.1

Indonesia 1.5

All data as at 31.05.11. Source: Prusik Investment Management LLP, unless otherwise stated.

Top 5 Holdings (%)

Petronas Chemicals Group 3.3

Titan Industries 3.1

UEM Land Holdings 3.1

Siam Commercial Bank 3.0

Newcrest Mining 3.0

Total Number of Holdings 38 

Portfolio Financial Ratios

Predicted Price Earnings Ratio 13.5x

Predicted Return on Equity 17.8x

Predicted Earnings Growth (%) 19.0

This document is issued Prusik Investment Management LLP and is for private circulation and information purposes only.  Prusik Investment Management LLP is authorised

and regulated by the Financial Services Authority in the United Kingdom.  The information contained in this document is strictly confidential and does not constitute

investment advice, nor an offer or solicitation to buy or sell any securities and or derivatives or to make any investment decision and may not be reproduced, distributed or

published by any recipient for any purpose without the prior written consent of Prusik Investment Management LLP.   

The value of investments and any income generated may go down as well as up and is not guaranteed.  You may not get back the amount originally invested.  Past

performance is not a guide to, or indicative of, future results.  Changes in exchange rates may have an adverse effect on the value, price, or income of investments.  

The information and opinions contained in this document are for background purposes only, and do not purport to be full or complete.  Please refer to the fund prospectus

for more detail.  The information given is not exhaustive and does not constitute legal or tax advice.  Prospective investors and investors alike should consult their own

professional advisers as to the implications of their subscribing for, purchasing, holding, switching or disposing of shares under the laws of the jurisdictions in which they

may be subject to tax.  No representation, warranty, or undertaking, express or limited, is given as to the accuracy or completeness of the information or opinions contained

in this document by any of Prusik Investment Management LLP, its partners or employees and no liability is accepted by such persons for the accuracy or completeness of

any such information or opinions.  As such, no reliance may be placed for any purpose on the information and opinions contained in this document.

Share Class Details

Share Class Sedol ISIN Month-end NAV

A USD Unhedged Non distributing B0MDR72 IE00B0M9LK15 170.86  

B USD Unhedged Distributing B0M9LL2 IE00B0M9LL22 170.93  

C GBP Hedged Distributing B18RM25 IE00B18RM256 92.79  

D SGD Hedged Distributing B3LYLK8 IE00B3LYLK86 236.99  

Performance fee based on individual investors’ holding

N USD Unhedged Non distributing B3LP510 IE00B3LP5101 170.86  

O USD Unhedged Distributing B3M40N3 IE00B3M40N30 170.93  

P GBP Hedged Distributing B3MWDD8 IE00B3MWDD86 92.79  

Q SGD Hedged Distributing B3M3Z35 IE00B3M3Z357 N/A

Performance fee based on fund performance as a whole

Management Fees

Annual Management Fee

1.5% p.a. Paid monthly in arrears

Performance Fee

10% of NAV appreciation with a 6% hurdle

Dealing

Dealing Line + 353 1 4367 200

Administrator Citi Hedge Fund

Services (Dublin)

Dealing Frequency Weekly, Friday

Min. Initial Subscription USD 100,000

Min. Subsequent Subscription USD 10,000

Subscription Notice 2 business days

Redemption Notice 2 business days
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